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OATH OR AFFIRMATION

PETER MONTALBANO swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WHITE MOUNTAIN CAPITAL LLC
as

of DECEMBER 31 20 O8 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

NONE

Signature

SCOTT GOLDSTEIN Title

Notary Public State of New York

No 31-4849852

.Iifled in New York County

Commission Expires April 28

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
X1 Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

KI Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

XI An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Notary Public

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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Independent Auditors Report

Members and Directors of

White Mountain Capital LLC

We have audited the accompanying statement of financial condition of White Mountain Capital as

of December 31 2008 and the related statements of income and members equity cash flows and

changes in subordinated liabilities for the year ended December 312008 that you are filing pursuant

to rule 17a-5 under the Securities Exchange Act of 1934 These financial statements are the

responsibility of the Companys management Our responsibility is to express an opinion on these

financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit

includes examining on test basis evidence supporting the amounts and disclosures in the financial

statements An audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe

that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of White Mountain Capital LLC at December 31 2008 and the results of its

operations and its cash flows for the year ended December 31 2008 in conformity with accounting

principles generally accepted in the United States of America

/-
Kamler Lewis Noreman LLP

February 10 2009

Great Neck New York



WHITE MOUNTAIN CAPITAL LLC

Statement of Financial Condition

December 31 2008

Assets

Cash and Cash Equivalents 909823

Deposits with clearing organization cash 75000

Due from clearing organization 167801

Property and equipment-net Note 19810

Prepaid expenses and other assets 65414

1237848

Liabilities and Members Equity

Liabilities

Long term debt Note 50675

Accounts payable and accrued expenses 111980

Deferred income Note 12 183332

345987

Commitments and contingencies Notes 10 11 and 12

Members Equity 891861

1237848

See accompanying notes to financial statements
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WHITE MOUNTAIN CAPITAL LLC

Statement of In come

For the Year Ended December 31 2008

Revenues

Firm trading income net 1957763

Commissions 1195432

Interest and dividends 178264

Other 17500

Total Revenues 3348959

Direct Expenses

Compensation payroll taxes and benefits 1294055

Commissions 206024

Floor brokerage and clearance charges 589551

Short dividends 10480

Interest 14009

Other operating expenses
524.800

2638.919

Income from operations 710040

Other income

Forgiveness of debt Note 75.842

Income before local taxes 785882

Local income taxes 75527

Net income 710355

See accompanying notes to financial statements

KAMLER LEWIS NOREMAN LLP

Certified
Public Accountants



WHITE MOUNTAIN CAPITAL LLC
Statement of Changes in Members Equity

For the Year Ended December 31 2008

Opening Balance January 2008 235050

Distributions 53544

Net income 710355

Balance December 31 2008 891861

See accompanying notes to financial statements

--
KAMLER LEWIS NOREMAN LLP

Certified Public Accountants



WHITE MOUNTAIN CAPITAL LLC
Statement of Cash Flows

For the Year Ended December 31 2008

Cash Flows From Operating Activities

Net Income 710355

Adjustments to reconcile net loss to cash

Forgiveness of debt 75842

Depreciation 7144

Other 641

Changes in assets and liabilities

Increase in deposits with clearing organizations 75000
Decrease in due from clearing house 82694
Increase in prepaid expenses and other assets 15442
Decrease in accounts payable and accrued liabilities 3440
Deferred income 183332

Net Cash Provided By Operating Activities 649054

Cash Flows From Investing Activities

Acquisition of property and equipment 15740
Net Cash Used By Investing Activities 15740

Cash Flows from Financing Activities

Members distribution 53544

Payments of long-term debt 16666
Decrease in due from affiliate 36270

Payment of subordinated debt 166666
Net Cash Used by Financing Activities 200606

Net Increase in Cash 432708

Cash beginning of year 477115

Cash end of year 909823

Supplemental Disclosure of Cash Flows Information

Cash Paid During the Period For

Interest 14009

Local taxes 46418

See accompanying notes to financial statements
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WHITE MOUNTAIN CAPITAL LLC

Statement of Changes in Subordinated Liabilities

For the Year Ended December 31 2008

Subordinated Liabilities at January 2008 200000

Paid in 2008 200000

Subordinated Liabilities at December 31 2008

The accompanying notes are an integral part of these financial statements

-6- KAMLER LEWIS NOREMAN LLP
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WHITE MOUNTAIN CAPITAL LLC

Notes to Financial Statements

December 31 2008

Note Summary of Significant Accounting Policies

Business Organization and Description

White Mountain Capital LLC the Company is securities broker and also earns commissions on

sales of subscriptions in Mutual Funds and Annuity Contracts The Company also engages in proprietary

trading of equity securities The Companys customers are primarily located in the New York City

metropolitan area The Company does not cany customer accounts and does not process or safe-keep

customer funds or securities and is therefore exempt from Rule 15c3-3 of the Securities and Exchange

Commission The Company is registered with the Securities and Exchange Commission SEC and is

member of the Financial Industry Regulatory Authority F1INRA

Cash and Cash Equivalents

The Company considers all highly liquid instruments purchased with maturities of less than three

months at the date of purchase to be cash equivalents

Fair Value of Financial Instruments

The carrying amounts of the Companys cash marketable securities accounts payable and accrued

expenses approximate their respective fair values at December 31 2008

Securities Transactions

Marketable security positions which consist primarily of institutional mortgage-backed securities and

asset-backed securities are valued at the lower of cost or market Securities not readily marketable

are valued at fair value as determined by management

Property and Equipment

Property and equipment are carried at cost Depreciation is computed using the straight-line method at

rates adequate to allocate the cost of applicable assets over their expected useful lives The cost of

maintenance and repairs is charged to income as incurred Significant renewals and betterments are

capitalized

Impairment of Long-Lived Assets

The Company investigates potential impairments of its long-lived assets when evidence exists that events

or changes in circumstances may have made recovery of an assets carrying value unlikely An

impairment loss is recognized when the sum of the expected undiscounted future net cash flows is less

than the carrying amount of the asset No such losses have been identified

Revenue Recognition

Generally accepted accounting principles require that trading profits and losses commission income and

related expenses be recorded on trade date basis unless the difference between trade date and settlement

date is immaterial Agent placement fees are recognized in the period earned

KAMLER LEWIS NOREMAN LLP

-7- Certified Public Accountants



WHITE MOUNTAIN CAPITAL LLC

Notes to Financial Statements

December 31 2008

Income Taxes

The Company was organized as limited liability company and accordingly no provision is required for

federal and state income taxes Under the Internal Revenue Code and similar state regulations the

Company is treated as partnership and the income of the Company is taxed to the members The

Company is subject to local New York City taxes

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and

libilities and disclosures of contingent assets and liabilities at the date of the financial statements and

the reported amounts of revenues and expenses during the reporting period Changes in such estimates

may affect amounts reported in future periods

Guaranteed Payments to Members

Guaranteed payments to members that are intended as compensation for services rendered are

accounted for as expenses rather than as allocations of net income

Note Property and Equipment Net

Property and equipment consist of the following at December 31 2008

Furniture and fixtures 18579

Computer equipment and software 18029

36608

Less Accumulated depreciation 16798

19810

Depreciation charged to income was $7144 during the year ended December 31 2008

Note Related Party Transactions

The Company is member of group of affiliated entities in the financial services industry The

Company earns commission income from an affiliated investment partnership IP as well as from

officers and employees of companies in the affiliated group and their family members In connection

with the Companys broker agreement under certain circumstances the Company also earns fees on the

IPs short cash balances held at the broker and on the margin interest paid by the IP to the broker

The Company received commission income of $717000 from affiliates and other related parties

KAMLER LEWIS NOREMAN LLP

Certified
Public Accountants



WHITE MOUNTAIN CAPITAL LLC
Notes to Financial Statements

December 31 2008

Note Membership Interests

The Companys membership interest consists of three classes All classes share in the Companys

profits and losses Class and also have voting rights Upon dissolution of the Company each

holder of Class units is entitled to receive distributions equal to the total amount of initial capital

contributed After paying the initial capital contribution to class units the remaining distributions

shall be pro rata according to ownership percentage

Note Financial Instruments With Off Balance Sheet Risk

The Company is engaged in various trading and brokerage activities whose counterparties include

primarily broker-dealers banks and other financial institutions In the event counterparties do not fulfill

their obligations the Company may be exposed to risk The risk of default depends on the credit

worthiness of the counter party It is the Companys policy to review as necessary the credit standing

of each counterparty The Companys exposure to risk associated with nonperformance of customers in

fulfilling their contractual obligations pursuant to securities transactions can be directly impacted by

volatile trading markets which may impair customers ability to satisfy their obligations to the Company

and the Companys ability to liquidate the collateral at an amount equal to the original contracted amount

The agreement between the Company and its clearing broker provides that the Company is obligated to

assume any exposure related to such nonperformance by its customers The Company seeks to control

the aforementioned risks by requiring customers to maintain margin collateral in compliance with the

clearing brokers internal guidelines The Company monitors its customers activity by reviewing

information it receives from its clearing broker on daily basis and requiring customers to deposit

additional collateral or reduce positions when necessary

Note Securities Sold Short

The Company is subject to certain inherent risks arising from its activities of selling securities short The

ultimate cost of the Company to acquire these securities mayexceed the liability reflected in the financial

statements In addition the Company is required to maintain collateral with the broker to secure these

short positions At December 31 2008 the Company did not have any securities sold short

Note Long-Term Debt

In connection with disciplinary action by the NASD Department of Enforcement the Company was

assessed fine of $100000

The following is summary of principal maturities of this long term debt

2009 18641

2010 22694

2011 9340

50675

-9- KAMLER LEWIS NOREMAN LLP
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WHITE MOUNTAIN CAPITAL LLC
Notes to Financial Statements

December 31 2008

Note Leases

In June 2007 the Company entered into an operating lease for office space in New York City which

expires in June 2010 The lease required minimum annual rentals Future minimum annual rental under

this lease are as follows

Year Ended

December 31

2009 92500

2010 46500

$139000

Rent expense for the year ended December 31 2008 was $91797

Note Subordinated Loan

In January 2006 the Company entered into an agreement with its clearing broker for $200000

subordinated loan which was to mature in March 2008 Interest is payable monthly at the clearing

brokers margin rate The Company terminated its agreement with this clearing broker in March 2008

and entered into an agreement with new organization See Note 12 As part of the termination

agreement the old clearing broker forgave the balance of the subordinated debt and accrued interest The

forgiveness of the debt amounted to $33333 and the interest forgiven was $25112 There was additional

forgiveness of debt income of $17397 unrelated to subordinated loans

Note 10 Concentrations of Credit Risk

As securities broker and dealer the Company is engaged in various securities trading and brokerage

activities servicing diverse group of domestic and foreign corporations institutional and individual

investors substantial portion of the Companys transactions are executed with and on behalf of

institutional investors including other brokers and dealers mortgage brokers commercial banks U.S

governmental agencies mutual funds and other financial institutions The Companys exposure to credit

risk associated with the nonperformance of these customers in fulfilling their contractual obligations

pursuant to securities transactions can be directly impacted by volatile securities markets credit markets

and regulatory changes

Note 11 Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 5c3-

which requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed 151 The rule also provides that capital may not be

withdrawn or cash dividends paid if the resulting net capital ratio would exceed 101 At December 31

2008 the Company had net capital of $788695 which was $688695 in excess of its required net capital

of $100000 The Companys ratio of Aggregate Indebtedness to Net Capital was to .44 to

-10- KAMLER LEWIS NOREMAN LLP
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WHITE MOUNTAIN CAPITAL LLC
Notes to Financial Statements

December 31 2008

Note 12 Clearing Broker

In March 2008 the Company entered in to an agreement with National Financial Services LLC

NFS to execute and clear transactions and carry accounts on fully disclosed basis on behalf of the

Companys customers The agreement is for term of five years and became effective in August

2008 The agreement requires the Company to maintain minimum net capital of $250000 and

maintain an escrow deposit of $75000 The minimum clearing and execution charges are $15000

per month As part of the agreement NFS gave the Company credit of $200000 towards its

clearance fees This amount is being amortized over the life of the agreement over years In 2008

the amortization of the clearance fee credit was $16668 and is included in other revenues in the

statement of income

Note 13 Exemption

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of

1934 in that the Companys activities are limited to those set forth in the conditions for exemption

appearing in paragraph k2ii of the Rule

KAMLER LEWIS NOREMAN LLP

-11- Certified Public Accountants
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Members and Directors

White Mountain Capital LLC

We have audited the accompanying financial statements of White Mountain Capital LLC for the year

ended December 31 2008 and have issued our report thereon dated February 10 2009 Our audit was

conducted for the purpose of forming an opinion on the basic financial statements taken as whole The

information contained in Schedule on the following page is presented for purposes of additional

analysis and is supplementary information required by Rule 7a-5 of the Securities Exchange Act of

1934 Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the financial

statements taken as whole

February 10 2009

Great Neck New York

Kamler Lewis Noreman LLP

-12-



WHITE MOUNTAIN CAPITAL LLC

Computation of Net Capital Under Rule 15c3-1

Of the Securities and Exchange Commission

December 31 2008

Schedule

Net Capital

Total members equity per statement of

financial condition 891861

Total net capital
891861

Deductions nonallowable assets

Clearing broker deposit 20045

Property and equipment net 19810

Other assets 63311

Total nonallowable assets 103166

Haircuts on trading securities

Total Net Capital Note 11 788695

Aggregate Indebtedness

Accounts payable and accrued expenses $111980

Clearing expense rebate 183332

Long term debt 50675

Total Aggregate Indebtedness 345987

Computation of Basic Net Capital Requirement

Minimum net capital required 6-2/3% of $345987 23066

Minimum dollar net capital requirement 100000

Net capital requirement 100000

Excess net capital Note 11 688695

Ratio of aggregate indebtedness to net capital Note 10 .44 to

-13-
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WHITE MOUNTAIN CAPITAL LLC
Reconciliation Pursuant to Rule 17a-5d4 of

The Securities and Exchange Commission

December 31 2008

Schedule II

Net Capital as reported in the Companys
December 31 2008 FOCUS Report 788.695

Net Capital per this report Schedule 788695

-14-
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Independent Auditors Report on Internal

Control Required by SEC Rule 17a-5

Members and Directors

White Mountain Capital LLC

In planning and performing our audit of the financial statements and supplemental schedule of White

Mountain Capital LLC for the year ended December 31 2008 we considered its internal control

including control activities for safeguarding securities in order to determine our auditing procedures for

the purpose of expressing our opinion on the financial statements and not to provide assurance on internal

control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by White Mountain Capital LLC including tests of such

practices and procedures that we considered relevant to the objectives stated in rule 7a-5g in making

the periodic computations of aggregate indebtedness or aggregate debits and net capital under rule 7a-

3a1 and for determining compliance with the exemptive provisions of rule 15c3-3 Because the

Company does not carry securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed by the Company in any of

the following

Making quarterly securities examinations counts verifications and comparisons and recordation

of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess margin

securities of customer as required by Rule 5c3-3

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives ofthe

practices and procedures listed in the preceding paragraph

-15-
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Independent Auditors Report on Internal

Control Required by SEC Rule 17a-5

Continued

Because of inherent limitations in internal control or the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate

Our consideration of internal control would not necessarily disclose all matters in internal control that

might be material weaknesses under standards established by the American Institute of Certified Public

Accountants material weakness is condition in which the design or operation of the specific internal

control components does not reduce to relatively low level the risk that error or fraud in amounts that

would be material in relation to the financial statements being audited may occur and not be detected

within timely period by employees in the normal course of performing their assigned functions

However we noted no matters involving internal control including control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC NASD and other regulatory agencies that rely on rule 7a-5g under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

Kamler Lewis Noreman LLP

February 12 2009

Great Neck New York
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